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SYNOPSIS:

On Tuesdey, 05/1.0/05, in order to obtain arecorded statement, we traveled to Dr. Doe and
Dr. Smith@ office (please see | nvestigative Profile).

INVESTIGATION PROFILE:

On Tuesday, 05/10/05, we traveled to Dr. Doe and Dr. Smith® office, 123 Anywhwere St,
Somewhere, USA 12345,5121234567, where he met with and took recorded statements from
Dr. John Doe (who purchased the busness from Dr. Smith) and we obtained a recorded
statement from Mary Moore (the Office Manager).

A summary of Mary Moore@® statement is as follows:

Mary Moore, the Office Manager, has been in this type of busness for approximately 20 years.
She has worked for Dr. Smith for approximately 2! years. Dr. Smith was the sole owner of the
practice. Shefirst knew of him having an illness when she came to work for him. Shenoticed a
lack of concentration, misdiagnoss, he sometimes had a problem waking, and, on two
occasions shesent him across the street to a clinic, then, fromthere, hewent to thehosital. She
undestood tha his sickness was possibly Mercury Poisoning, Lead Poisoning, or Alzheimer@
Disease. Sheundestoodthat hewas actudly diagnosed with Lime Disease about2 months ago.
When shefirst started working for him, his hours were 8 am. to 3 p.m., 5 days a week, but she
started noticing that he was going home earlier, he was canceling out Root Canals and it started
effecting his practice about a year after she started working. Persondly, she never had any
lingaingillness. When we asked her aboutthemold, in the previousoffice air vents, shetold us
tha GickOperson was not her, it was the previous office manager, Donna By the time Mary
came to work, they were at the new office building. Mary Moore has never been diagnosed with
Lime Disease. A longtime ago, her cousn was possibly diagnosd with Lime Disease; however,
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Mary was youngand she does not recall everything. She has never know anyoneelse to have
Lime Disease except for Dr. Smith@ wife who was recently diagnosd with Lime Disease. Dr.
Smith loved his job and he was not ready to sell it, but, he had to. He works anywhere from 4
hours to 8 hours (this will be contrary to what Dr. Doe will tell uslater in his interview). We
asked Ms. Mooreif during hisillness and before he sold his busness, did helose any business or
paients because of hisillness. She answered QlefinitedlyQ He log at least 10% of his busness
which are usudly referrals from other dentists. Before he got too serioudy ill, Ms. Moore said
he was peaforming eight Root Cands a day and starting on five Root Cands. As far as Dr.
Smith@ current hedlth, she bdieves tha he is getting worse, as he is moving sower and heis
condantly missing notes in his medical reports for the paient files. He cannotremember clients
names, or thar information, as well as heuse to.

A summary of Dr. John Doe® statement is as follows:

Dr. JohnDoeg, the new owne of the practice, first met Dr. Smith around Octobe 2003when Dr.
Doe came out to Texas to see if he might want to purchase the busness. Dr. Doe was in
residency at thetime. He did notknow Mr. Smith prior to coming outto Texas. Regarding Dr.
Doe knowledge of the business, of the amount of clientele/paients, he bdieves tha the nunmber
of paients has gonedown alittlein 2004 but, it was not a factor on him purchasing the busness.
After Dr. Doereviewed the overal busness, the books the flow of paients and money, hewas
satisfied tha this would be a goodinvestment. Dr. Doe never asked Dr. Smith why he was
selling his busness, but, it soundel like he had to slow down his pace. Dr. Doe stated at first
that Dr. Smith was reluctant to talk about his health; however, when he noticed Dr. Doe was
seriousabout purchasing the busness, tha is when he started talking more abouthis health. Dr.
Smith said tha generally hefelt bad and tired, but, he talked a lot abouthis knee pain. Dr. Doe
has seen Dr. Smith sometimes Qooking tired and his color is a little bit off.O This is all he
notices about his health. Since this is a specidty practice, he has not heard of any complaints
from paients about Dr. Smith® hedlth or iliness;, however, when Dr. Doe goes out to PROwith
other dentist, several dentists have asked him about Dr. Smith@ health and how he is doing.
Endodonitcs paients are generdly referred to them by dentists. Generaly dentists do not like to
do Root Cands and especially surgery; therefore, very rarely do Endodonics see the same
paients more than once. There is not really a patient relationship as it would be with ther
regular dentist. Dr. Doe stated an Endodonics needsto pay more attention to thar dentist clients
and wha they think aboutthar work more than anyoneelse, as this is where thar referrals are
coming from. Dr. Smith comesin every once in awhile to pick up something; however, he only
works three to four times a month. He usudly works abouteight hours each time. He starts at 8
am. and will work until he sees his last patient which is usudly in the afternoon. Dr. Doe said
that Dr. Smith is much faster in completing Roat Cands than him; therefore, he can work on
more people in a shorter amountof time. Dr. Smith@ work hours was agreed upon,in a written
contract, between thetwo dodtor@. It is an indgpendent contract that both of them agreed to and
signal. Asfar asaconsistent schedule, Dr. Doe said tha there has been afew occasions that Dr.
Smith has changed the schedule and Dr. Doe has never asked why. Both dodor@ work on the
same cases, and actudly Dr. Doe paforms the mog serious surgical procedures. Dr. Doe
actudly callsit rootsurgery. We asked Dr. Doeif Dr. Smith isan advisor or conaultant and if he
ispad for such services by Dr. Doe. Dr. Doesaid it isin @oodwillOonly. A larger pat of the
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purchasing contract is in regards to @yoodwill.O Dr. Smith works as an indgrendent contractor
in theoffice. He pays his own taxes, worker(3 compensation insurance, etc. On the casestha he
works, Dr. Smith invaoices the dentist or the client for the full procedure, then, at the end of the
month, Dr. Doe receives 45% of his bill. Dr. Doedid not want to comment on how Dr. Smith is
at work, other than thefact that sometimes Dr. Smith is Gedgy with the staff.O At times, Dr. Doe
isoutof the office ontheday tha Dr. Smith works. Dr. Doeis either taking aday off from work
or heis out visiting dentist (conduding PROwork). He has heard, from some of the staff, that
sometimes Dr. Smith leaves early. Dr. Doe guesses that Dr. Smith@ condition is worse, (nly
fromwhat he has told me.O Dr. Doeis very busy and herarely sees Dr. Smith. We asked if he
knew wha was wrongwith Dr. Smith and Dr. Doe replied Qhey think it is Lime Disease and he
has to be treated.O He does not know who diagnosed hisillness. He does not know how much
longe Dr. Smith will work for him. It isafouryear contract; however, either party can dissolve
the contract with a 30 day written notice. Dr. Doe practice is a PA (Professond Assodation)
Chapter S Corporation. He ownsall of the shaes and hehas no other patne's. Thechangeover
of the busness has not effected his clients or his paients. In compaing the current billable
income, compaed to the last couple of months before he purchased the busness from Dr.
Smith, he could not comment on the difference (if any). His answer was r. Smith saw more
paients because heis faster than me.O Dr. Doetruly bdieves the business is going to work out
for him. Dr. Smith does not know of any other part of Dr. Doe pesond busness. Asfar asthe
finanda arrangements (monthly) for the purchase of the busness, Dr. Doe said that Dr. Smith
received alump sumfromthebank (the bank where Dr. Doereceived hisloan) and Dr. Doe pays
amonthly feeto Dr. Smith (per theingructionsof thebank to secure theloan). Thereis nothing
else tha Dr. Doe can do, for Dr. Smith, to bring him back full time, as an Endodonics. The
main reason is Dr. Smith is an independent contractor. Q have no control over him as an
indgoendent contractor.O As far as if Dr. Smith wants to return full time to his profession, Dr.
Doe does not know; however, he thinks he wants to work. Dr. Smith has indicated tha if Dr.
Doe ever wants off for any reason to call him and he would come in and work. Dr. Doe has
never known anyone(close to him) that has ever had Lime Disease.

CLOSING COMMENTS:
On Tuesday, 05/10/05, Scott Glazener provided an email updae of this investigation to the
requester.

At this time, we close our investigdion, pending your review. If further investigaion is
required, please contact our office.

Thank youfor the oppotunity to be of service.

7'5&#'%

J. Scott Glazene
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